
Dear All 
  
The pandemic is having a number of people rethink the basics of society and the way it works. The 
latest is the Universal Basic Income resolution passed in California this week. Media is labeling this 
the ‘social vaccine”. I wrote about UBI a year ago. 
  

1. We saw more than 150 million people fell into the poverty bracket as a result of the 
pandemic. 

2. Inequality has grown in the pandemic. 
3. The rich have got richer in the pandemic. 
4. California has set aside $ 35  million as universal basic income fund. This proposal had 

bipartisan support, that is both democrats and republicans supported it. California is the first 
US state to do this. 

5. Overall 55 % of Americans approve of some form of Universal basic income. 
6. UBI is not a new concept, it has been championed before by thinkers like Bertrand Russell, 

Martin Luther King, Andrew Young, Thomas Payne, Milton Friedman. At its core, this is direct 
money transfer to the recipient without any conditions attached about work. UBI will be one 
of the big ideas of the 21 st century just as adult franchise, abolition of slavery, women’s 
voting rights etc. were during their time. 

7. Many countries (Mexico, Brazil, South S Africa, Finland) have tried this and many cities have 
tried this. The city of London in 2009 tried this with homeless men a few years ago with 
great success. 13 people were give  a flat 3000 pounds per annum and 7 of the 13 were able 
to find a roof over their head in a year. They invariably got a full time job, they were able to 
reskill themselves. The first thing these people bought was a phone, they didn’t spend any of 
this money on liquor or drugs as is the popular misconception. They all took vocational 
classes to reskill themselves. This whole experiment cost the UK government just 50,000 UK 
pounds and even ta right wing newspaper like the Economist agreed that the experiment 
was a success. 

8. Many people argue if UBI is needed when there is social security. The fact is that social 
security is broken in many countries. 

9. Michael Tubbs was mayor of Stockton when he tried UBI. He started by giving poor families 
$ 500 a month for 2 years. The results are interesting. Families sent the money of food, 
shelter etc. once people had UBI , they were twice as likely to move from part time 
employment to full time employment. In Feb 2019, 28 % had a full time job, two years later 
40 % had a full time job. 62 % of people paid back their debts vs 52 % before. 

10. UBI led to lower inequality, lower poverty, lower healthcare costs and lower crime rates. So 
overall cost of societal ills goes down and hence this is a double win, for the person and 
society. 

11. Poverty is not a matter of choice and neither is it a lack of character, it is a lack of money and 
purchasing power. People who are well to do or rich can never understand why someone is 
poor and what makes them stay poor. Many opportunities are shut when you are poor. 

12. Society is changing, we are seeing more automation and more robots, we will see unskilled 
people being challenged for work. Farms are getting automated and farmworkers are losing 
their jobs. UBI will be a necessity till we reskill for the future. 

  
Feedback welcome 
  
shiv 
 


