
Dear All

This week I have done a lot of work around emerging markets. Here are my top ten learnings:

1. There is no one definition of emerging markets.in the 1980s, Antoine van Agtanail coined the
expression Emerging markets at the International Financial Corporation. Jim O Neill made it more
famous by coining BRIC in 2011.

2. If we go back over the last 20 years, China emerged strongly followed by India, both billion consumer
countries. The next big billion opportunity is Africa, a collection of 54 countries. Africa will be home to
40 % of the world population in the decade 2040 to 2050. Can people ignore Africa ?

3. Emerging markets have a young population and hence a lot of vitality. However, emerging markets are
very volatile in terms of policies, regulation, economics etc.

4. Technology has altered the pace of change and tilted the balance towards emerging markets. There are
more smartphones sold in India and China than the rest of the developed world. Smart phones usage
leads to more local apps, more internet usage.

5. As a result of technology, sharing is a big business model in many industries. Emerging markets like
China and India tend to share a lot more than developed countries.

6. The E commerce market in China  at about 1300 Billion is twice as big as the e commerce market in the
USA.

7. Most emerging markets have seen scarcity in the past and hence most of them have a penchant for
value innovation.

8. Emerging market wages have grown closer to 8- 10 % in the period 2013-17 versus a low single digit in
other developed economies. This is leading to more of a spending culture and tapping into higher
priced brands. Today China buys more luxury cars than the US !

9. Emerging markets place a lot of emphasis on education, for most emerging market middle class
families, education I the passport to a better future.

10. Most emerging markets are a mixture of capitalism and socialism, very few of them are pure capitalist
by nature ! Hence, they tend to work differently from developed economies.

Feedback welcome

Wr
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